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LETTER OF SUBMITTAL 





Unrrep STATES SENATE, 
ComMITTEE ON ARMED SERVICES, 
March 24, 19563 
Hon. Ricuarp B. Rvussx.1, 
Chairman, Committee on Armed Services, 
United States Senate. 

My Dear Mr. Cuarrman: There is submitted herewith the Seventh 
Report of the Preparedness Investigating Subcommittee under the 
authority of Senate Resolution 215, 84th Congress. 

This report has been prepared in connection with the broad inquiry 
which the subcommittee has undertaken in an effort to evaluate the 
strength of the Nation’s airpower. 

We are presently gathering a considerable quantity of information 
giving the complete development, procurement, and production history 
and status of aircraft and aircraft engines, and rockets and missile 
systems under production or development by the Department of 
Defense, together with complete information concerning production 
rates, quantities, and delivery schedules. Also included in our inquiry 
are the complete details as to the size and composition of the Navy 
Air and the Air Force, including numbers and types of aircraft under 
present and future programing. 

This report is a factual one containing a summary of the remunera- 
tion paid officers and directors of the producing companies. 

The information presented herein is based on data submitted to the 
subcommittee by the companies concerned. No effort has been made 
to pass on the reasonableness of the remuneration paid to officers and 
directors. The report is strictly a compilation which we feel should 
be made available to the public as one more segment of our overall 
study of the aircraft industry. 

Respectfully, 
Lynvon B. JOHNSON, 
Chairman, Preparedness Investigating Subcommittee, 
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INTERIM REPORT ON THE FACTS WITH RESPECT TO 
REMUNERATION OF OFFICERS AND DIRECTORS OF 
AIRFRAME MANUFACTURERS 





INTRODUCTION 


This report sets forth the facts with respect to salaries, fees, bonuses 
and other compensation paid to officers and directors of some 20 
airframe manufacturers.' The report is in furtherance of the study 
presently being made by this subcommittee in order to appraise and 
evaluate the strength of the Nation’s airpower. 

Admittedly airpower is the keystone to our national defense, there- 
fore, increased emphasis is being placed on aircraft production, the 
cost of which has become one of the major expenditures in our national 
budget. 

Since the production and development of. airplanes will not be 
diminished in the years ahead, the subcommittee feels the costs asso- 
ciated with increased production should be carefully scrutinized. 

This is a factual report compiled from figures submitted by the 
manufacturers to the subcommittee. No conclusions have been 
drawn therefrom. 

The figures included herein cover all operations of the companies 
both commercial and defense business. No effort has been made to 
apportion remuneration of officers between the commercial and de- 
fense aspects of each company. It should be pointed out, however, 
that most of the business done by these companies is of a defense 
nature. 

The subcommittee is appreciative of the cooperation it has received 
from the manufacturers in this respect and intends to continue its 
study of the procurement of aircraft, aircraft components, and related 
items. 

ExpLANATORY NOTES 


The data presented herewith has been assembled from information 
provided by the various corporations. Although the information was 
submitted on an individual basis, it is felt no useful purpose would be 
served by publishing the names of individuals. The tables, therefore 
indicate only positions held. 

The figures cover the years 1949 through 1955, with the figures for 
the current year being estimates supplied by the corporations. 

A summary is provided to show the remunerations paid (except 
for stock options granted) and its relationship to the net profit before 
taxes. 

Net profit before income taxes is the amount of net profit before 
provision for Federal income- and excess-profits taxes, foreign and 
other income taxes. 

Tables and notes on stock options granted to officers and directors 
appear separately for each corporation which has instituted this sort 
of remuneration as a part of company policy. 


! Bellanca Aircraft Corp. is not included in this summary due to the fact that it has not produced for a 
number of years, nor is it now producing aircraft for the U. S. Government 
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SuMMARY OF ComBINED ToTaLs 
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1949 
| Total remu- | | 
| | Total remu- 
| —s | Net profit | neration asa 
Company | @iesters | before income | ‘percent-of net 
} (except stock taxes | profit before 
| options) | Some 
la alae ninenssingleipieletta ia titel cieaeaniicas = 
Beech. $222, 288 | $1, 511, 000 14. 7) 
et natetend a ee ee | 200, 637 204, 000 98. 35 
Boeing ____- ee 274, 722 7, 991, 000 3. 44 
Cessna... .-- .| 90, 798 485, 000 , 87 
Consolidated Vultee - al A | 394, 864 | 3, 713, 000 10. 63 
SPT OUND. «Foc octet owe sels esa. 527, 722 4, 325, 361 12. 20 
i nein ath Ue ahaa ates clei 2s 312, 729 10, 688, 000 2.93 
Fairchild 221, 306 2, 733, 000 8.10 
Grumman..--_- : 211, 300 5, 728, 000 3. 69 
RS ee ae ae eee ee eee 454, 575 6, 560, 000 6. 93 
Glenn L. Martin — 29 =o rere 311, 506 2, 677, 000 11. 64 
ho tad cnte ts ob die thce Gidea <i <b yate be ‘ 181, 731 3, 278, 000 6. 54 
North American. a ate Sere tea : | 334, 760 11, 656, 000 2. 87 
Northrop.-__._._-. 311, 921 (3, 988 000) Loss 
ns. nidrenirweonini ; 29, 103 (75, Loss 
Republic ————- : 197, 550 1, 485, 13.30 
Rya cas lereaetia menetecend 95, 596 582, 16. 42 
Sled ube OC = 769, 390 15, 562, 000 4.04 
Combined industry total] -_.................-.---.. | 5, 142, 588 ED Bin cendasetiep ius 
1950 
a ey ald $233, 957 $988, 000 23. 67 
Py ROO AA LL seh d. ae cco cda ee ecasaed : 249, 525 2, 502, 000 9. 97 
qasine.--<- sib eiedh diagno Sthcinbadsaghadsoc~odapedemhe 340, 271 24, 227, 000 1.40 
essna.___-- Sake ancekadeeus aie ieae ag 388, 000 18. 26 
Consolidated Vultee_..................._____- sooth 392, 372 9, 727, 000 4.03 
li Me pa wana 409, 539 13, 628, 564 3.00 
Douglas. __....._- Bebe ssecnse ae 393, 464 | 13, 214, 000 2.98 
NS oe Dts snide cedes chbeaded seas ape hshe | 317, 467 | 5, 898, 000 5.38 
Grumman.._-_-____---- Saeierinan aaa Seat aaae 215, 281 | 12, 997, 000 1. 66 
Seeee...........---.-<- Seed esta 540,341 | 15, 067, 000 3.59 
Glenn L. Martin. __-- il ec ek ee eo aae 253, 756 3, 563, 000 7.12 
NE. -12 teers eh 213, 649 | 5, 714, 000 3.74 
Deaian, Ampotinge. «. . ix.) sn seccu-+cc:- is cami ochnelecheess) 346, 103 13, 636, 000 | 2. 54 
Northrop -- nt ed tits eae ote 7 282, 473 (877, 000) Loss 
Mes JES. eo iso Lees 355 34, 511 | (178, 000) Loss 
en cele a cea D saiahaliat casita | 248, 044 4, 615, 000 §. 37 
ee ire ee ; ame : x 106, 784 | 1, 208, 000 8.84 
eta deca --| 820, 378 | 25, 798, 000 3.18 
Combined industry total___...............-.-.-- 5, 468, 765 | WR BE Biase ic ckccennp neo 
| i 
1951 
We eS ehoubiziben 4 $275, 593 | $1, 428, 000 19. 29 
I lin teec ate . sein oka catnninene = 292, 469 | 4, 477, 000 6. 53 
Boeing _- ieee aed Sil Sal ea ras ae ae . 475, 255 | 19, 841, 000 2.39 
ea sitet ths Sek ae eh ad 142, 460 2, 019, 000 7.06 
NN Og ne 498, 500 | 11, 551, 000 | 4.32 
Curtiss-Wright _ .___- Dr etiatde Te wciotietinrn oa ember aane 466, 963 | 14, 958, 216 | 3.12 
Dougles_..--i.... ee et Se, ee on 521, 383 18, 597, 000 2. 80 
a ERR earn: Snag estat hdpeacnactndt alg thant one 510, 329 6, 197, 000 | 8. 24 
en CAKES C5365 Shh ibs. Eddies diving 233, 500 17, 092, 000 1.37 
Lockheed ___- catia apdasedhtictile tedden asain koe 696, 842 9, 842, 000 | 7.08 
Glenn L. Martin________- Ste ae paws cars bs 297, 365 (22, 520, 000) Loss 
IN) tenes. bh cpcndesonh thee ec data pinks 224, 740 8, 247, 000 2. 73 
PT IO 3s ctrnccecvacucnae eens cena 421, 834 15, 222) (10) 2.77 
i SSG ey ae ee eee peat secs dtd a edd 251, 070 3,758, 000 6. 68 
Piper- a i b 51, 161 832, 000 6.15 
ee a ee ee ‘ a 411, 804 8, 083, 000 5.09 
NE eis sn dete mendtadaiad Bods do 5-<bptedidbdttensedne 127, 217 | 828, 000 15. 36 
United Aircraft Corp............-- ee ocean 872, 929 31, 257, 000 2.79 
SS aee ——— | —. 
ombined industry total... .........<<.-++-..----.- 6, 771, 414 | Se SE a cecosieneehs 
| 
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SUMMARY OF ComBINED Totats— Continued 


Curtiss Wright... 
Douglas. _. 
Fairchild - 
Grumman 
Lockheed 

Glenn L. Martin 
MeDonnell. 
North American 
Northrop. 
Piper. 

Republic. . _- 


Combined industry total... _- 


ae 
ie ciccined 
Boeing 
Cessna 


Consolidated Vultee ___- 


Curtiss-Wright. - 
Douglas-_-._.- 
Fairchild -_.._- 


Cree... .......--- 


Lockheed _. th 


Glenn L. Martin______ 


MeDonnell._- 
North American 
Northrop - -- 


tamara ea ee 


Republic... .......- 


Ryan____- MM BIRDS asa cas ae 
United Aircraft....__. 


Combined industry total____-. 








ON I iat dade aaa 


a Ces Oe a 


es dee oe ee 


Chance Vought_____.......__-- 


Consolidated Vultee.! 
Curtiss-Wright. __- 
Deuees.. .... 2005 
Fairchild -_____- 


General Dynamics__.-.- 


Grumman... 
Lockheed. 
Glenn L. Martin- - 


MeDonnell...............- 


North American___- 


Northrop. -..-.....- eacantes 


i. 
Republic_ - 


ee (dina abedamediidadns 
United Aircraft__....__. sie 


Combined industry total_.- 





1 Division of General Dynamics, 1954. 


_ 


OF THE PREPAREDNESS PROGRAM 


Total remu- 
neration of 
officers and 
directors 
(except stock 
options 


$333, 251 


348, 616 
493, 164 
145, 243 
583, 814 


552, 389 
565, 520 
729, 526 
239, O50 | 


780, 803 
404, 056 


326, 992 | 
511, 329 | 
273, 588 | 
63, 881 / 
463, 249 | 
142, 563 | 
931, 873 | 


7, 889, 807 


$366, 708 


420, 644 
596, 839 
198, 825 
673, 366 
666, 606 
674, 610 
803, 602 
256, 750 
964, 919 
498, 599 
366, 515 
630, 099 
301, 629 

84, 146 
464, 333 
170, 533 


1, 041, 762 


9, 189, 485 


$393, 667 


540, 661 
627, 342 


202, 200 | 
253, 538 


731, 274 | 


808, 536 
971, 448 


, 015, 062 


338, 530 
944, 897 
597, 534 
368, 012 
615, 296 


367, 081 | 


90, 064 
559, 790 
191, 965 


1, 129, 704 
10, 747, 201 


before income 


-> 


PK PW se De — Sa — pw w 


ee 
— 


oe 


Cn me me GO 


oe -—-aeKee-= 


i — oe 


oo + 


PORK R Re 


wn eS 


3 


Total remu- 
neration a3 a 
percent of net 
profit before 
income taxes 


i 
= 


BSSseslaLessrzsz2e7 





92 


5. 06 


14 
82 
96 
81 


85 
01 


06 
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PROGRAM 


‘ ‘ rT ‘ ° 
SUMMARY OF ComBINED TotraLs—Continued 
1955 
Total remu- Total remu- 
‘ = & Net profit | neration asa 
ompany directors before income | percent of net 
(exce »k taxes | profit before 
pt stock income taxes 
options) 2 
Beech — . DED lone cuiebhiabbeseaceduweiaiill 
Bell ? . age nian ee Ro oc gehen ee 
Boeing___- eiiaieae : 656, 255 7 
Cessna__.__- ‘atten daitiet ; =A NET 1 sac pomp niente eben oe oie 
Chance Vought.._..___- d-ndiat ean 413, 843 : 
Consolidated Vultee.! | 
Curtiss Wright __. : si 882, 627 | aes 
Douglas ice, 833, 650 | Sl gece kaa 
Fairchild ___- eines ined asec ccsheaieatemsenmelll 1, 059, 050 | Suistileenatheenaniie 
General Dynamics...................-- 1, 343, 781 ciabllc.cne» amanda 
nt ns ont ee tee 521, 687 | --]---+< ‘ _ 
I 2a hice cients deaisia vsinis hieiaeinatn ; - DE . ninencaminene’ Sin sellin autocad 
Cp ON tig chin édneesedeshisns 503, 511 | L snedananiee athe 
= Blo aan 333, 993 | a 
North American. ......- ss incgitaitiasteetith ln A as .| SEE fcc ons sah rg eeinlwns4escenien rath 
IN ch chi pee i as Lace ell ta ce | EEE 1 «scnscannccptiiine~cuae. 
iper_. Sees ak eee ss Tae ee ee 
tel Tsai ete a niki nh kids tein ee ioncarnnsoe GRIT ¢.-<<<-<nto- ane Mae oka Gate 
hindidcdshitensnunkiaebeenbooiaaniimatediagie kon okt Pl iccwwwsres slanedinabremenssonan 
I ca Nc 1, 144, 795 | -----------s---- | -~------+- 
| 
Combined industry total. ................-2------] 12,266,085 |..........-..... Lisppanerenp 
' ! | 


1 Division of General Dynamics, 1954. 


SUMMARY BY COMPANY 


BEECH AIRCRAFT CORP. 




















| Total remu- 

neration of Net ft | Tout remu- 

. officers and | befor = nera 7s 

Year directors _ anne —— a 

| (except stock = | ee me — 

| options) | | come vax: 

nee ieee 
Re BE SSE oudck $222, 288 | $1, 511, 000 14.71 
I oc ee ee 233, 957 988, 000 23. 67 
oak OE We ee ce 275, 593 | 1, 428, 000 | 19. 29 
are eee eee ree 333, 251 4, 861, 000 | 6. 85 
[She a Se , 366, 708 (5, 485, 000) | Loss 
1954_..__ ae ¥ 393, 667 | 7, 786, 000 5. 06 
MF 1, 825, 464 | oS 
1955....__- ie aa 0. 7 |...-.... Ss Sisk ia bcenbadkvios aoe 
BELL AIRCRAFT CORP. 

a $200, 637 $204, 000 98. 35 
cance AUNT ST A sind Z 249, 525 2, 502, 000 | 9. 97 
Occ AMO SUS eee 292, 469 4, 477, 000 6. 53 
se a or I ee 348, 616 | 7, 957, 000 | 4. 38 
Td inna ccs hMh Jaa ded eee 429, 644 10, 695, 000 | 4. 02 
_ SSeS renee : : 540, 661 13, 054, 000 | 4.14 
eh i ee 2, 061, 552 Bi GD 000 direitos. 


575, 942 | 


eh a Pa | 
| Ts 
' 








: 
7 
’ 
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ET 
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SumMary By Company—Continued 


BOEING AIRPLANE CoO, 


Total remu- 
neration of 
officers and 


Year directors 
(except stock 

options) 
1949. _. $274, 722 
1950 i Be den 340, 271 
1961 ad wl 475, 255 
1952. jn . ae 493, 164 
1953 ‘ a Sind 7 506, 839 
1954. é i 627, 342 
Total ee aotts £233 i 2. 807, 593 
1955 * adamantane al 656, 255 


1949 $90, 798 
1950 70, 850 
1951 142, 460 
1952___ i ‘ - 145, 243 
1953. _. e464 gained dete i 198, 825 
1954 sew ‘ aove setae 202, 200 


1955. . 


850, 376 | 
210, 630 | 


Net profit 
before income 
tates 


$7, 991, 000 
24, 227, 000 
19, 841, 000 
49, 784, 000 
58, 818, 000 
76, 726, 000 


237, 387, 000 


S485 

388, 000 
2, 019, 000 
4, 895, 000 
3, 607, 000 
5, 108, 000 


000 


15, 502, 000 


CHANCE VOUGHT AIRCRAFT, INC. 
ohana Seppe AIS. ~-Ae AR Viet $253,538 | $14,040, 000 | 
i icdisnsehsoadetodaneasaibenmebaiaiatine cence arenas 


$394, 864 


1950 ee a lai adie aces | 392, 372 
Bt ons onanccen > dencntbdenbenielaenaiinnce 498, 500 
1952. - ; | 583, 814 
Ra Sh Se eS eee ae 


673, 366 


CURTISS-WRIGHT CORP. 


$527, 722 
409, 539 
466, 963 
552, 389 


ee : hee Sere Sa 2 Ae 666, 606 

o........-k eee — | 731, 274 

NO ie ae acne hae ea 3, 354, 493 

1955 one eee 882, 627 
i 


a ccleaner aa $312, 729 
Bpntiincasscuse bi tebe lh sewnwed a 393, 464 
1951__- aman ita cinina euceitihe 521, 383 
acne ‘otanbnamen - 565, 520 
PD Aisweentes nce Semaine china 5 674, 610 


808, 536 


833, 650 


} 


| 
| 


{ 


3, 276, 242 | 


2, 542,916 | 





CONSOLIDATED-VULTEE CORP. 


$3, 714, 000 
9, 727, 000 


11, 551, 000 | 


18, 926, 000 
18, 605, 000 


$4, 325, 361 
13, 628, 564 
14, 958, 216 
2), 897, 514 
35, 402, 791 
39, 377, 279 





128, 589, 725 


DOUGLAS AIRCRAFT CO., INC. 


$10, 688, 000 
13, 214, 000 
18, 597, 000 
33, 531, 000 
61, 534, 000 
79, 991, 000 


217, 555, 000 


62, 522, 000 


Total remu 
neration as a 
percent of net 
profit befor 


Income taxes 


44 
1.40 


wo 
1. 01 
a2 


-_ 


. $l 


- 


63 
03 
32 
08 
62 


\onns 


2. 9 


2. 80 
. 
1.10 
1.01 


my 
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SuMMARY BY Company—Continued 
FAIRCHILD ENGINE & AIRPLANE CORP. 





























) 
Total remu- 
ane Total remu- 
—< Net profit neration as a 
Year Gaston | before income | percent of net 
| vapt st a | taxes | profit before 
options) income taxes 
i 
~ — — - |_—___ _——e 
I cic till Ri a. eee ates ; — $221, 396 | $2, 733, 000 8.10 
1950.---- >. sige Mlinecendllerccnonactoossed 317,467 | 5, 898, 000 5. 38 
ARR ep 2 a ae 510, 329 | 6, 197, 000 8. 24 
ee eee Sx cancia toca 729, 526 | 10, 465, 000 6.97 
ce en cele oe ae ee scadaeee 803, 602 | 14, 046, 000 5.72 
a Le Se ee. | ee ee ied ite 971, 448 8, 674, 000 11.20 
Oh ae i Si 3,583 768 | 48,013,000 |................ 
a dalla inc cg aida italiane ah gD aera ronlintsanaiane RE Ss ssiniccoiotiantcati cesiaitiicadsalen ec 
GENERAL DYNAMICS CORP. 

a al te | $1, 015, 062 $43, 895, 000 2.31 
FOE n=. sen ene nnnnnnnenaneusnennnnnnneennnns} a 
GRUMMAN AIRCRAFT ENGINEERING CORP. 
recs sce rs Sos posh SEEM Stee | $211,300 | $5, 728, 000 3. 69 
titeteencravieter stseearcis SENS... bons 215, 281 | 12, 997, 000 1. 66 
er seid 233, 500 | 17, 092, 000 1.37 
eek eee ees Se ak Tee 239, 050 19, 206, 000 1. 24 
Os scenes deena ae eon 256, 750 | 23, 746, 000 1.08 
RAPES lS ITY repens bia podictr nti 38, 530 | 22, 672, 000 1.49 

TI nnssssch cscepieacninienpisinanl tea teapot scedaaaeee 1,494,411 | 101, 441, 000 | LEER I ELD 


ane Seah ihe ncele lta sonesesnneenel 521, 687 





| | 
THE GLENN L. MARTIN CO:! 

















sisters Winnie ae A eaten oincicmebniius al $311, 506 $2, 677, 000 11. 64 
aa ie 253, 756 3, 563, 000 7.12 

297, 365 (22, 520, 000) Loss 

404, 956 5, 808, 000 6. 97 

498, 599 15, 095, 000 3. 30 

597, 534 21, 052, 000 2. 84 

re ee ee ee cc eaucuane 2, 363, 716 GED Nos ansccannedetits 

ae wet a a a ee mene et nn... eee eee SS ooo ee 

McDONNELL AIRCRAFT CORP. 

gg ec cae ements $181, 731 $3, 278, 000 | 5.54 
a ee ra caliahn ivisag berm eamrenet 213, 649 3, 714, 00 | 3. 74 
ec. ns ; 2 ES... f- | 224, 740 8, 247, 000 | 2.73 
ios ; a nee 8 326, 992 m8 0 | 4. 86 
1953 ___ as Me ee eee. DS ee 366, 515 9, 345, 000 3.92 
ee woon==-=-] 368, 012 8, 910, 000 4,13 
Poted =... OO Tt | ee Ghee 1,681,639 | 42,222,000 |____....._.---.. 

ee aa eotntecl oad nanan anaes me heehee See knn ewe DL DED lancbucudetedsacd aintionenudne saan 

! — 








1 Figures represent an aggregate of those in tables on pp. 71-74 plus additional figures representing officers 
or directors who served in prior years but are not currently active. 
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NORTH AMERICAN AVIATION, INC 
Total remu- 
neration of ; 
oo Net profit 
Year “vem a income 
(except stock — 
options) 
Steck didhdbchenceehehdubdbdien gibalibeltedetciiediall $334, 760 $11, 656, 000 
inns <t:salhilsdipechapaaaidaadielhdiaaandaiibiak-a ke hatatedt i 346, 103 | 13, 636, 000 
I 2a clindiedents nn =o ciaccitetiealbe Batbadbest Woe eee. 421, 834 15, 222, 000 
Dit abascenonethbon pnnnasennedintud " hein 511, 329 20, 321, 000 
Det ccokus sip ereceitecm ae ipeambédbnewsostionnaine nannies 630, 099 40, 073, 000 
a aise ee meneciie aa 615, 896 | 52, 480, 000 
Mis cdasilaanintdc bite tebesedandadt etek keiiacamiaaa bated 2, 860, 021 | 153, 388, 000 
inhib islet daieabonsteutictddcden abvataedinikbaa kamen 807, 206 |...... 
NORTHROP AIRCRAFT, INC. 
EE eee oe ihindiihta ced cheldiraidatetaiais totale mmiaedl $311, 921 ($3, 988, 000) 
I) cin caanchanin qabcgnte Aabitneiedmcainaninatiags ‘citemamdaeia hie 282, 473 (877, 000) 
tice cis ince A deh ee ota as cicada Rialaaate aa iad dees 251, 070 3, 758, 000 
Sine t4h<d eames obabubabapapubehenws [a nliicaiitadin tl 273, 588 7, 485, 000 
Bb cicpuind cpehebugel dhebdbdnahdapesodellen slicihadipdgiipuis 301, 629 6, 953, 000. 
SUG. n<bcdab nbn bowed shnbiibabedtandios «ce belt dedediodebedor 367, 081 8, 874, 000 
i xtb cic tc knahksay bide aba tebe ceceocbeadel 1, 787, 762 22, 205, 000 
Mees tnsusochiisdsqdiaenuccsacauuscdcdisiseckcnceasl 654, 785 |...... : 
' 
PIPER AIRCRAFT CORP. 
ih onbonckbenibtenektneasasacikethdh baaidbncawcsd $29, 103 ($75, 000) 
iiiealbeccnstnaiicie aaah een ete | 34, 511 (178, 000) 
EE SR RE SIR | 51, 161 832, 000 
Saks $ dint ening dina neti as sient tebioeey i 63, 881 989, 000 
eetcss4chnie’ pose suliphabhne Rate hbdee=Gekbasbs aka eames 84, 146 926, 000 
PR aheaeth eudbaa pi dkntdicacpacpbtciabadssecesncesanad 90, 064 934, 000 
Tetal......... beiikniieiaieeilain hina edutenaceal 352, 866 | 3, 428, 000 |. 
Rie A cenit Gas oh gn ehas de dednnbliccstcapastaeeceinase | 96, 543 ; 








REPUBLIC AVIATION CORP. 














$197, 550 $1, 485, 000 | 
248, 044 4, 615, 000 
411, 804 8, 083, 000 
463, 249 27, 396, 000 
464, 333 27, 514, 000 
559, 790 18, 593, 000 
2, 344, 77 87, 686,000 | 
ie ahead since icakuk ake 
RYAN AERONAUTICAL CO, 
ea ee Sa eae aas ccna wnippaaedinnwilaed $95, 596 | $582, 000 
Ee <n chn ancl ee wre 106, 784 1, 208, 000 
Ben on Snae eecedineompeaeed R= eadoaly ii apa aie 127, 217 828, 000 
i aed 142, 563 2, 953, 000 
Sete ca eee te aa 170, 533 5, 585, 000 | 
Plsticcaeeoenks ah hich ce Gi Sai thn acy kt cay aie tt eta abcd aie 191, 965 4, 317, 000 
O66 2h 834, 658 15, 473, 000 
DEES ds dats te elt dn a6ms snewarias qeundnueases ardeendnaal ws State tencccdcn 
i 
UNITED AIRCRAFT CORP. 
WG dca cians sp hen ecclesia di iat 769, 390 | $15, 562, 000 
TODD. 5.22 cwee none encecenn wenn ceeecenenc wees wonneneees 820, 378 25, 798, 000 
Pa hei deltas danccdoumnis ectne a Nie nes Hie ot Dances ats-btas 872, 929 | 31, 257, 000 
| a ; ae Pe ee AS a oe ee 931,873 | 51, 419, 000 
MOG i... 22 ~ dirgn cite jenn ne cenindn ages deodcpennpspaptevdes 1, 041, 762 69, 702, 000 
We dine Sbacicusaicnts biiphakstanta cin pleat alent 1, 129, 704 53, 378, 000 
IIo ssccscnsvens Mcp dnibeididoiaacnrk tee 5, 566,036 | 247, 116, 000 
Pe sites icarngelle en os ekanids Dea aieN alasadeh cca ueiny ois | 1, 144, 795 Sistas. 





2 Figures represent an aggregate of those in tables on Pp. 79-82 plus addit 


or directors who served in prior years but are not currently active. 
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Loss 
Loss 
6.15 
6. 46 
9. 09 
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13. 30 


5. 09 
1. 69 
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3. 01 


16. 42 
8. 84 
15. 36 
4. 83 
3. 05 
4.45 


4. 94 
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2.79 
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Exursit A 
Bett Arrerarr Corp., 
Buffalo 5, N. Y., August 28, 1956, 
Hon. Lynpon B. JoHNsSON, 
Chairman, Preparedness Investigating Subcommittee, 
Committee on Armed Services, 
United States Senate, Washington, D. C. 


Dear SENATOR JoHNSON: The information requested by the Preparedness 
Investigating Subcommittee is enclosed in affidavit form for elected officers and 
directors of Bell Aircraft Corp. 

In order to consider properly such data, the following explanatory statements 
are submitted: 

1. The salaries and related payroll expenses of corporate officers who partici- 
pate indirectly in the operations of subsidiary companies are prorated on an 

equitable basis to the parent and subsidiary companies. These officers are 
» essrs. ey sreapreman, Geeinreeees, <aatenees, and Since the subsidiary com- 
panies are engaged for the 1 most part in nondefense activities, the costs of salaries 
and expenses of such officers as shown on the enclosed forms are not entirely 
allocable to defense contracts. 

2. Amounts shown under item 6 as “Compensation received in addition to 
salary in the form of fees’’ are for the attendance at directors’ meetings. Certain 
of these fees are paid by the subsidiary companies and, therefore, are not included 
as an item of expense against defense contracts. 

3. Item 9 has oon completed for the years 1951 through 1955 to show amounts 
paid or reimbursed for ore excepting for the fares of rail and/or airline 
common carriers. Since t records were not readily available and consider- 
able time and effort would be required to obtain such data, this exception was 
made. In case this information is required, we shall be pleased to perform 
further work in obtaining it at your request. 

It has been impossible to obtain the information to answer item 9 for the vears 
1949 and 1950 because of the destruction of these records in a warehouse fire 
which occurred on March 8, 1954. 

4. The stock options, which were granted to Messrs. — and ———— effective 
September 7, 1951, do not affect the cost of aircraft for the Government. 

t is possible that additional material may be required, and we shall be very 
glad to furnish this upon your request. 
Very truly yours, 











Secretary and Com ptroller. 





Exuinit B 


GENERAL DyNamics Corp., 
New York 22, N. Y., August 31, 1956. 
Hon. Lynpon B. JoHNSON, 
Chairman, Preparedness Investigating Subcommitiee, 
United States Senate Committee on Armed Forces, 
Washington, D. C. 


Sirs: We hereby submit the information requested by your letter of July 19, 
1955, on the accompanying 66 questionnaire forms and, as supplementary infor- 
mation, 1 copy each of the respective incentive compensation plans of General 
Dynamics Corp. and of its Canadian subsidiary, Canadair Ltd. By letter dated 
August 12, 1955, from your committee, the time for filing this information was 
extended to September 1, 1955. As you are aware, your letter of July 19 request- 
ing this information was sent both to General Dynamics Corp., at 445 Park Avenue, 
New York, and also to the Convair division of General Dynamics Corp., San Diego, 
Calif. In this connection, please be advised that the accompanying questionnaires 
contain the information you have requested, to the extent applicable, for both 
General Dynamics Corp. and the Convair division of General Dynamics Corp. 

As an important phase of your review of the accompanying data, we have set 
forth in the following paragraphs of this letter, (a) the general nature of operations 
of General Dynamics Corp., (b) certain corporate and organizational changes 
which have taken place during the period of your review, 1949 through 1955, and 
(c) the basis upon which the enclosed information was prepared. 

General Dynamics Corp., formerly Electric Boat Co., produced no aircraft for 
the United States Government prior to the merger of Consolidated Vultee Aircraft 
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Corp. into Dynamics in 1954. Operating divisions of General Dynamics Corp. 
during the years 1949 through 1955 and their principal activities were as follows: 

{a) Electric Boat division, located at Groton, Conn., is engaged primarily in 
the design and construction, repair, and development of submarines, and was so 
employed long before and since 1949 to the present time. 

(b) Electro Dynamic division, located at Bayonne, N. J., is engaged primarily 
in the production of electric motors and generators, and was so employed from 
long before and since 1949 to the present time. 

(c) Convair division, with plants in San Diego and Pomona, Calif., and Fort 
Worth and Daingerfield, Tex., began operations as a division of Dynamics on 
May 1, 1954. Consolidated Vultee Aircraft Corp., a producer of military and com- 
mercial aircraft and missiles, was merged into the corporation April 30, 1954, and 
continued to operate thereafter as the Convair division of General Dynamics 
Corp. The corporation owned 16.8 percent of the outstanding common stock of 
Consolidated Vultee Aircraft Corp. at the date of the merger, having acquired 
such shares by purchase in May 1953. 

(d) Stromberg-Carlson division, located principally in Rochester, N. Y., con- 
tinued the operations of Stromberg-Carlson Co. following its merger into the 
corporation on June 30, 1955. Operations of the Stromberg-Carlson division 
consist primarily of the manufacture and sale of telephone and telephone equip- 
ment, radios and television sets, and sound and electronic equipment. Through 
a wholly owned subsidiary this division also owns and operates radio and television 
broadcasting stations. 

(e) Canadair Ltd., Canadian subsidiary located in Montreal, Quebec, is pri- 
marily engaged in manufacturing aircraft for the Canadian Government and was 
so employed during the year 1949 to the present time. 

Inasmuch as operations of General Dynamics Corp. prior to its merger with 
Consolidated Vultee Aircraft Corp. were essentially unrelated to the production 
of aircraft for the United States Government, the information requested as to 
otlicers and directors of General Dynamics Corp. has been submitted for the years 
1954 and 1955. For the years 1949 through 1953, the requested information has 
been submitted for officers and directors of Consolidated Vultee Aircraft Corp. 

Further in connection with the basis upon which the accompanying data was 
prepared, please be advised as follows: 

(a) While the merger with Consolidated Vultee Aircraft Corp. did not take 
place until April 30, 1954, to facilitate preparation of the data requested in the 
form contemplated by the questionnaire, information with respect to the entire 
year 1954 is submitted for officers and directors of General Dynamics Corp. 

(b) Information fer the 4 months ended April 30, 1954, with respect to those 
officers and directors of Consolidated Vultee Corp. who became officers and 
directors of General Dynanics Corp. subsequent to the merger, is included in the 
accompanying questionnaires combined with the data submitted for the year 
1954 with respect to officers and directors of General Dynamics Corp. 

(c) Consolidated Vultee Aircraft Corp.’s fiscal years ended on November 30 
during the years 1949 through 1953, and the information submitted has been 
prepared on the basis of such fiscal year endings. As previously noted, informa- 
tion with respect to the entire calendar year 1954 has been submitted for General 
Dynamics Corp. Consolidated Vultee Aircraft Corp. changed from a fiscal year 
to a calendar year-end basis of accounting in 1953. In order to account com- 
pletely for the period under review, information for the month of December 1953 
is shown separately on questionnaires being submitted for officers and directors 
of Consolidated Vultee Aircraft Corp. 

(d) Information for the 6 months ending December 31, 1955, has been sub- 
mitted with respect to the officer and directors of Stromberg-Carlson Co. who 
subsequent to the merger on June 30, 1955, became an officer or directors of the 
corporation. 

(e) Only information with respect to directors and officers of Consolidated 
Vultee Aircraft Corp. (prior to January 1, 1954) and General Dynamies Corp. 
(subsequent to December 31, 1953) has been submitted. Information regarding 
assistant officers and assistants to officers has not been included. 

(f) Except where otherwise stated, information is furnished to July 19, 1955. 

(g) The questionnaire does not request information on dividends or interest 
on securities of Consolidated Vultee Aircraft Corp., General Dynamies Corp., 
or its subsidiary Canadair Ltd., owned by officers and directors. All sueh securi- 
ties were acquired for eash. Therefore such information has not been supplied. 

(h) With respect to the answers to question 9 of the accompanying question- 
naires, it should be noted that the amounts shown represent those paid or reim- 
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bursed directly to the individuals coneerned for actual expenses incurred on 
behalf of General Dynamics Corp. and its subsidiary. 

(i) With respect to the answers to question 10 of the accompanying question- 
naires, unless otherwise noted, it has been assumed that the individuals will 
continue to remain in the employ of General Dynamics Corp. or its subsidiary at 
their present salary until age 65 and that contributions enter the plan will con- 
tinue to be made by the corporation or its subsidiary and the individuals on the 
current basis until that date, 

We note from your letter of July 19, that the Preparedness Investigating Sub- 
committee has undertaken a broad inquiry concerning the production of aircraft 
for the United States Government and that this inquiry is concerned with, among 
other things, the cost thereof and some of the components of such costs. In this 
connection, we believe it would be helpful to point out briefly certain less evident 
but important difficulties in relating the information set forth on the accompanying 
questionnaires to the cost of aircraft produced for the United States Government 
by the corporation, as follows: 

(a) A significant portion of compensation and other payments to officers and 
directors of General Dynamies Corp., for the years 1954 and 1955, set forth in 
the accompanying questionnaires is not related to the cost of producing aircraft 
for the United States Government for the following reasons: 

(1) The data submitted includes payments made by, charged to, or to be paid 
by the corporation’s Canadian subsidiary, Canadair Ltd., whose sales are pri- 
marily to the Canadian Government or commercial customers. For example, 
$193.583.36 and $193,333.40 of the aggregate salaries of $671,909.22 and 
$887,707.41 reported on the accompanying questionnaires for 1954 and 1955, 
respectively, were either paid directly by, were charged to, or will be paid by 
Canadair Ltd. 

(2) Likewise, the data submitted includes payments made by, charged to, 
or to be paid by the Electric Boat, Electro Dynamic, and Stromberg-Carlson 
divisions of the corporation. Operations of the foregoing divisions have been 
heretofore briefly described and are not involved in any way with the production 
of aircraft by the corporation. Therefore, to the extent allocable to the fore- 

oing divisions, compensation and other payments to officers and directors of 
eneral Dynamics Corp. for 1954 and 1955 does not become a component of the 
cost of aircraft produced by the corporation. 

(3) Your attention is also directed to the fact that compensation and other 
benefits to officers and directors, to the extent applicable to operations of (a) the 
Convair division for the years 1954 and 1955 and (b) Consolidated Vultee Aireraft 
Corp. for the years 1949 through 1953, are allocable to the commercial business 
as well as Government business carried on thereat. 

(b) With respect to question 13 of the accompanying questionnaire, we are 
aware that general accounting practice has not reached the point where uniform 
accounting treatment is followed by all corporations. Please be advised, there- 
fore, that under the accounting procedures of General Dynamics Corp., no 
amount is being charged to the cost of producing aircraft in connection with 
the granting of option to purchase stock, their exercise or the subsequent sales 
of stock so acquired. It should be noted that the stock options which have 
been granted under the corporation’s plan meet the requirements for restricted 
stock options under the Internal Revenue Code. Such restricted stock options, 
moreover, are not part of compensation. They are granted pursuant to a plan 
which is designed to attract or retain officers and other key employees. pon 
exercise of options, the optionee pays cash for the shares of stock issued pursuant 
to the option, thus increasing the capital of the corporation. The stock options, 
their exercise and the issuance of stock thereunder do not result in anv cost or 
expense chargeable to the Government or to any customer of General Dynamics 
Corp.; the transactions involved being all capital in nature. 

Very truly yours, 








, Comptroller. 
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Exursit C 


Tae Guenn L. Martin Co. 
Baltimore 3, Md., August 18, 1956. 
Hon. Lynvon B. JouNnson, 
hairman, Preparedness Investigating Subcommittee, 
United States Senate, Washington, D. C. 


Dear Senator Jonnson: In accordance with your request of July 19, 1955, 
we have prepared and are submitting herewith replies to the questionnaire en- 
closed with your letter. 

In answering question No. 5 relative to salaries paid during 1955 we have in- 
cluded all ey paid to date plus salary for the rest of the year at the current rate. 

The Glenn L. Martin Co. has an incentive compensation plan covering key 
employees for which all officers, excluding the president, are eligible. The amount 
of compensation, if any, paid for an individual year is at the discretion of the 
board of directors and based on a survey made by an incentive compensation 
committee composed of directors. It is not possible to make an estimate of the 
individual amounts which might be payable under this plan. 

During the year 1954, based upon an authorization of the stockholders, it was 
decided that directors should be paid a regular salary rather than fees for attending 
meetings. The answers to the questionnaire under item No. 5, therefore, includes 
the salary for the year 1955 and salary and fees for 1954. In prior years all 
compensation was in the form of fees for attendance at meetings. 

Very truly yours, 








» Secretary-Treasurer. 





Exuisir D 


Repusiic AviaTION Corp., 
Farmingdale, Long Island, N. Y. 
Strate or New YorK, 
County of Suffolk, ss: 

I, , being duly sworn do depose and say: 

That I am the treasurer of Republic Aviation Corp., a Delaware corporation, 
have held said office for over 15 years and am familiar with its financial records 
and affairs. 

That in response to request dated July 19, 1955, of the Preparedness Investigat- 
ing Subcommittee of the Committee on Armed Services of the United States 
Senate there is furnished herewith information as to compensation paid to the 
officers and directors of Republic Aviation Corp. by said corporation, its affiliates 
and subsidiaries for the years 1949 through 1954, and so far as it is available 
(portions thereof being estimated) for the year 1955. 

That to the best of my knowledge and belief the accompanying information is 
correct, having been assembled under my supervision from the records of Republic. 
Aviation Corp. 

That compensation payments made by Republic Aviation Corp.’s subsidiary, 
Republic Aviation (International), 8. A., to rn who are also officers or. 
directors of Republic Aviation Corp. are reflected in the compensation information 
submitted herewith pertaining to such individuals, and that there are no other 
affiliates or subsidiaries of Republic Aviation Corp. which made any type of 
compensation payments from January 1, 1949, to the date hereof to persons who. 
were or are officers or directors of Republic Aviation Corp. 














Subscribed and sworn to before me this 19th day of August 1955, 
» Notary Public] 








O 








